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SHREE MARIKAN,IBA MICRO FINANCE PVT LTD
Y S s rowers, 1st cross, N.T.Road, Shivamogga -577 z0l,cIN: Ud7l00KA20l4prc o733gz

BALANCE SHEET AS AT 3T.03.2019

As at

Note no. 3l March 2019

Rs.

As at

3l March 2018

Rs.I. EQUITY AND LIABILITIES

I Shareholders'Funds

a)Share Capital

b)Reserves and surplus

Total

2 Share Application Money pending Allotment

3 Non Current Liabilities
a)Long-term borrowings

b)Defered tax liabilities (Net)

c)Other long-rerm liabilities

d)[,ong-term provi sions

Total

4 Currcnt Liabilities
a)S hort-term borrowi ngs

b)Trade payables

c)Other current liabilities

d)Short-term provisions

Total

TOTAL

II. ASSETS

I Non-Current Assets

a)Fixed As.sets

(i) Tangible assets

(ii) Intangible assers

(iii) f xp;1n1 work-in-progress

(iv) Intangible assets under Development

b)Non-Current Investmenrs

c)Defened tax assets (Net)

d)l,oan to Customers

d)L,ong+erm l,oans and advances

e)Other Non Current Assets

4 CURRENT ASSETS

a)Current Invetments

b)Cash and bank balances

c)Loan to Customers I
d)Short-term loans and advances

e)Other Current Assets

2A

28
5,41,99,200

3s,27,437

5,41,99,200

2t,'rs,368

2C

5r77,16,637 5,63,64,569

35,00,000 8r.66.667

2D

2E

2F

2G

35,00,000

1,51,41,301

1,29,160

85,13,67s

20,71,691

91,66,667

1,91,26,007

90,000

80,12,563

15,44,37 |

2,59,61,926 2,87,72,947

8J0J8A63 ,33,04,n6

2H

2H

6,30,14r

20,014

73,936

2,14,72,437

5,91,640

6,95,835

35,014

ls,qat
3,04,37,276

7,43.278

2I
2J

2K

2L

2M

2N

20

2,27,99,169

30,09,380

6,N,24,248

6,98,170

5.58.497

3,19,46,964

26,08,318

5,72,97,043

7,69,958

6,81,993

TOTAL

signinficant Accounting policies and Notes on Financial Statements

6,42rgor2gs 6,13,57,312

gJ0Jg,463 ,,33,04,1?6

Place:Shimoga
Date: 30.08.2019

M.No.234489 'i
UDIN : ls2344}s A AA AAJS64r

At-. l. ': 'lr'Ji. i J'. 'rr \\
rl

{!
i

Name: K.S.Eshwarappa
DIN:00229008

Name: Kanthesh K E
DIN:00686990

:..
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STATEMENT OF PROFIT & LOSS FOR THB YEAR ENDED 31.03.2019

Year ended year ended

Note no. 31 March 2019 31 March Z0lB
Rs.

I. INCOME

Revenue from operations

Other income

BXPENDITURE

Employee benefi t expenses

Finance costs

Depreciation and amortisation expenses

Other expenses

Provisions and Write offs

3A

3B

3C

2H

3D

3E

1,60,99,945

r29

r,38,79,269

17,733

il.
1,60,99,974

22,55,491

36,54,654

2,42,694

l7,l 9,095

2,03,999

1,38,97,001

18,91,690

26,02,193

2,10,233

26,06,5'17

2,30,032

80,74,912 75,30,715

III. Profit before exceptional and extraordinary items and tax
Exceptional Items

Profit before extraordinary items and tax
Extraordinary Items

PROFIT BEFORE TAX

TAX EXPENSE

Current tax

Prior year Tax Adjustment (Excess provision written back)
Deferred tax

VII. Profit For the Period

EARNINGS PER SHARE

Basic

Diluted

(Nominal Value per Share: Rs.100, previous year: Rs.100)

Signinficant Accounting Policies and Notes on Financial Statements

90,14,062 63166,296

Iv.
80,14,062 63,66,2_96

V.

vI.
80,14,062

21,29,676

(1,342)

(38,475)

63,66,296

16,69,095

(26,327)

59,25,203

10.93

10.93

47,24,519

8.72

812

Place : Shimoga

Date: 30.08.2019

Vide my report of even date

xl/ icA.srinidhi K.P.
Chartered Accountant

M.No.234489

( For and on behalf of the Board of Directors
\i
\ i; r + rf\'r I r i \^'

L- \o- '\ i"^ f \

\ -\ ,w,7
Director i ' r.,L^^.^-

\ \ ,\*c1 i:
Director i ' niiector i' .
Name: K.$.Eshwarappa Name: Kanthesh K E \, "

rsrrrv. r\qrtLlIfrD

DIN: OgZd,gOOe DIN: 006g6990

* - UDIN: I9Z34489AAAAA Js64l



SHREE MARIKAMBA MICRO FINANCE PVT LTD
Y S S Towers, lst Cross, N.T.Road, Shivamogga-577 201, CIN: U67100KA2014PTC073382

Cash Flow Statement for the
2019

Year ended
2018

Cash flows from operating activities

Profit after taxation

Adjustments for:
Depreciation & Amortization
Interest expense

Provision for Current Tax

Prior Year Tax adjustment
Provision for Deferred Tax

Provision for standard and Non performing assets

Workin g capital change s :

(Increase) / Decrease in loan to Customers (Non Current)

(lncrease) / Decrease in Security Deposits
(Increase) / Decrease in loan to Customers (Current)

(Increase) / Decrease in shorl term loans and advances

(Increase) / Decrease in other current assets

Increase / (Decrease) in long term bomowings

Increase / (Decrease) in short term borrowings

Increase / (Decrease) in Trade payables

Increase / (Decrease) in other current liabilities
Increase / (Decrease) in short term provisions

Cash generated from operations
Direct taxes paid (Net of refund)
Net cash from operating activities

Cash flows from investing activities
Purchase of Fixed Assets

Investment in Fixed Deposit(Including accrued interest)

Net cash used in investing activities

Cash flows from financing activities

Interest Expense

Payment of Dividends (2017- l8)
Payment of Dividends (2016-17)
Payment of Dividends (2015- l6)
Payment of Dividend Distribition Tax

Proceeds from issue of equity shares

Net cash used in financing activities

Net increase/(decrease) in lsn and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

59,25,203

2,42,694
35,08,72r
21,28,676

(r,342)
(38,475)

2,03,989

89,64,839

25,000
(21,27,205)

71,788
1,23,496

(46,66,667)
(39,84,706)

39,160
18,320

4',7,24,518

2,r0,233
22,79,2L8
16,68,095

(26,327)

2,30,032

( 1,3 I ,l 3,1 59)

(2,75,000)
(93,80,866)

r,94,882
1,628

81,66,667

68,75,524
(4,750)

46,98,291

98,33,491
(r7,89,346)

62,54,995
(19,59,735)

90.44,145 43,95,250

(l,62,000)
(l,55,936)

(1,96,860)
( 15,43,348)

(3,17,936) (17,40,208)

(35,08,72r)
(32,51,352)

( 18,400)
(40,700)

(6,61,910)

(22,79,2r8)

(20,86,500)

(s,oo,+:o)
89,200

(74,81,083) (47,82,948)

2,45,126

64,970

3,10,096

(21,27,906)

21,92,976

64,970

Place: Shimoga
Date: 30.08.2019

Nar.ne: K.S.Eshwarappa
Dr\qtr22e00s

For and on behalf of the Board of Dipectop

l
l.

tl
\

Name: Kanthesh K E
DIN:00686990

.:.. il
CA.Srinidhi K.P.

- Chhrtered Accountant
.i,. .."' M.No.2344g9

'"'---:::--.?
UDIN : 19234489 AAAAAJS641



Particulars

As at
3L-Mar-19

Rs.

As at

31-Mar-18
Rs.

NOTE 2A

STIARE CAPITAL

Authorised

Equity shares: (With voting rights)

6,00,000 Equity Shares of Rs. 100 each.

TOTAL

Issued, Subscribed and fully paid-up shares

Equity shares: (With voting rights)

5,41.000 Equity shares of Rs 100 Each fully paid up

TOTAL

Reconciliation of number of shares outstanding at the beginning and at the

end of the reporting period

Equity shares:

Number of Shares at the beginning of the year

Issued during the year

Number of Share at the end of the Year

List of shareholders holding shares more than 5Vo of subscribed share capital

There are no shareholders holding shares more than 570 of subscribed share capital

6,00,00,000 6,00,00,000

6,00,00,000 6,00,00,000

5,4 r,89,200 5,41,89,200

5,41,89,200 5,41,89,200

5,41,892 5,41,000

892

5.41.892 5.41.892

In Nos In Nos

N.A.

NOTE 28

RBSERVES AND SURPLUS

Statutory Rcserve u/s 45-IC of Reserve Bank of India Act,1934

Balance as per the last financial statements

Add: Additions during the year

Closing balance

Surplus/ (deficit) in the statement of profit and loss

Balance as per the last financial statements

Profit (loss) for the year

Irss: Transfers to Statutory reserves*

lrss: Proposed Dividend

l,ess: Interinr Dividend
[,ess: Dividend Distribution Tax

Closing as on 3l March

TOTAL
* The company has transfreed 20Vo of the profit after tax to statutory reserves in

accordance with the provisions of Section 45-IC of Reserve Bank of India

Act,1934

NOTE 2C

LONG TERM BORROWINGS

Term Loans - From Banks
Secured
(Refer Note l2)

2l,68,859
l l,85,041

12,23,955

9.44.904

33.53.900 21.68,859

6,5 l0 1,40,158

59,25,203 47,24,518
(l |,85,041) (9,44,904)
(3',7,93,244) (32,51,352)

('7 ,79 ,89 t) (6,6 l ,9 r 0)

1,73,537 6,509

35,27,437 21,75,368

35,00,000 8l,66,667

35,00,000TOTAL 81,66,667

t

i*
!
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Particulars
As at

31-Mar-19
Rs.

As at
3L-Mar-18

Rs.

NOTE 2D

SHORT TERM BORROWINGS

(a) Loans repayable on Demand

-From Banks

-From Others

(b) Loans and advances from related parties;

(c) Deposits

(d) Other Loans and Advances-Loan from Shareholders

TOTAL

NOTE 2E

TRADE PAYABLES

Trade Payable (for Services)

Others

TOTAL

NOTE 2F

OTHER CURRENT LIABILITIES

Current maturities of long-term borrowings (Refer Note.12)

Interest accrued but not due on borrowings

Proposed Dividend
Unclaimed Dividend (F Y 2015-16)

Unclaimed Dividend ( F Y 2016-17)

Others
Expenses Payable

TDS Payable

TOTAL

NOTE 2G 
r

SHORT TERM PROVISIONS

Others

Provision for standard and Non performing assets

Provision for Dividend Distribution Tax

Provision for Income Tax (Net)

1,51,41,301 1,91126,007

45,91,301

58,50,000

47,00,000

98,76,007

48,50,000

44,00,000

1,29,160 90,000

1,29,160 90,000

46,66,661

50,289

37,93,2_44

3,475

46,66,667

32,51,352
40,700

18,400

22,344
13,100

85,13,675 80,12,563

1C,86,450

7,79,891

2,11,350

8,82,461

6,61,910

20,77,691 15,44,371TOTAL



Particulars

NOTB 2I

DEFBRRED TAX ASSET(NET)

Deferred tax asset arising on account of:

Depreciation

Deferred tax asset arising on account of:

Others

DEFBRRED TAX ASSET/ (LIABILITY)' NET

NOTE 2J

LOAN TO CUSTOMERS

Unsecured, considered good

Loans to SHG

Pronote Loan

Vehicle Loan

TOTAL

NOTE 2K

LONG TERM LOANS AND ADVANCES

Secured, considered good

Security Deposits:
Rental Deposit
Security Deposit for Coffee Machine

Unsecured, considered good

Others
ITRefundAY20lT-18
ITRefundAY20lS-19
Advance Tax (Net)

rOTAL

NOTE 2L

CASH AND BANK BALANCES

Cash and Cash Equivalents:
Cash on Hand
Balances with banks

On current accounts

Vijaya Bank A/c No: 1000204

Deposits with original maturity of less than three months

Earmarked Balance with banks (for unpaid dividend)
Vijaya Bank Interim Dividend A/c No: 002

Cash and Cash Equivalents

6L,433 28,508

6r,433

12,503

28,508

6,953

12,503 6,953

73.936 35,461

2,12,40,482
83,839

1,48,1l6

2,90,68,263

2,52,235
1r,16,778

2,14,72,437 3,04,37,276

4,00,000

1,91,640

4,00,000
25,000

1,26,638

1,91,640

5,91,640 7,43,278

3,06,162

3,934

1,476

4,4_06

59,088
3.10.096

-'l:T:r--.

'-*..*-:i--

:r.
,!-)

I

:rq Ittl
,l

^./-,i'l- 'i

64,970



Particulars
As at

31-Mar-19
As at

3l-Mar-18

Other Bank Balances
Deposits with original maturity of more than three months but less than twelve

months
Vjaya Bank FD (Including accrued interest)

Other Bank Balances

TOTAL

NOTE 2M

LOAN TO CUSTOMBRS
Secured, considered good

Unsecured, considered good

Loans to SHG
Pronote Loan
Vehicle Loan

TOTAL

NOTE 2N

SHORT TERM LOANS AND ADVANCES
Secured, considered good

Unsecured, considered good

Doubtful
Others

TOTAL

NOTE 2M

OTHBR CURRENT ASSETS

Others

Preliminary expenses to the extent not written off (Adjusted)

Interest accrued but not due on loans

Interest accrued on Fixed Deposits (Reclassified to note 2L)

GST Receivable

TOTAL

26.99.284 25,43,348

26,99,284 25,,43,348

30.09.380 26.0$=.318

5,83,30,971
7,47,399
9,45,878

5,51,78,038
12,56,894
8,62,111

6.00.24.248 5.72,97.043

6,98,170 7,69,958

6.98.170 7,69,958

5,58,497

79,660

6,02,324

9

5,58,497.0 6,81,993.0
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Particulars

Year ended

31-Mar-L9
Rs.

Year ended

31-Mar-18
Rs.

NOTE 3A

REVENUE FROM OPERATIONS

Interest on Loans and Advances

Interest on Fixed DePosit

Other operating revenues

Processing Charges on loans and advances

TOTAL

NOTE 38

EMPLOYEB BENEFIT EXPENSES

Salaries, wages

Directors Remunaration
TOTAL

NOTE 3C

FINANCE COSTS

Interest expenses
From banks

- Interest on term loans

- Interest on bank overdraft

From Related Parties

- Interest on other loans

Other borowing costs

- Processing and Documentation Charges on term loan & OD

- Bank charges

TOTAL

1.60.88.845 1,38,79,268
'

I ,5 1,35, 194

1,73,262

7,80,389

1,29,41,106

97,341

8,40,815

I 1 ,71,881

10,83,600

9,15,690

9,66,000

22,55,481 $,ilffi

13,84,876

11,15,632

10,08,213

1,19,504

26,429

4,57,252

12,24,537

5,97,429

2,19,480

1,03,485

36,54,654 26,02,183

,,\
i,i1!;, lljI
,l



Particulars

Year ended

31-Mar-19
Rs.

Year ended

31-Mar-18
Rs.

NOTE 3D

OTHER EXPENSES

Rental Payments

Communication ExPenses

Travelling Expenses

Computer Maintenance

Repairs and Maintenance
Printing & StationerY
Postage & Courier
Office Expenses

Meeting Expenses

Membership Fees

Insurance-Office
Website registration Charges

Electricity Charges

AGM Expenses

Audit Fee
- For Statutory Audit
- For Tax Audit

Professional Charges- Internal Audit
Professional Charges- Company Secretary

Professional Charges-Others
Rates and Taxes

Registration and Renewals

GST Paid under RCM
Advertisement ExPenses

SMS Expenses

ROC Filing Fees

Business Promotion
Water Charges

Staff Welfare

Interest on TDS

Interest on GST

Preliminary Expenses written off
Credit Rating Charges

TOTAL

NOTE 3E

PROVISIONS AND WRITE OFFS

Provision for standard and Non performing assets

. TOTAL

17,18,095 26,06,577

2,03,989 2,30,032

2,03,989 23U032

2,32,938
15,596
30,r22
24,859

13,212
21,714

8,329
1,03,437

31,005

16,095

I I,200
28,806
60,502

50,000
20,000
27,500
41,000

7,29,700
12,000
49,700

18,775

5,015
1,200

3,090
56,835

1,053

79,660
24,752

1,77,828
19,610
17,730
20,906

6,546
12,863
4,980

88,1 7 I
26,084

14,514

zl,lst
43,897

40,000
20,000
22,500
45,000

5,68,500

25,500
53,236

19,050

6,600
12,09,850

2,820
54,330

2,500

150

79,661

I

I

i
i. I

ill



SHREE MARIKA]\{BA MICRO FINANCE PRWATE LIMITEI)y s s rowers, tst cross, N.T.Road, shtu;;";sa _s;;)or, crry, u67100KA2014prc073382

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 3TST,2OT9

Corporate information:

'HREE 
MARIKAMBA MIcRo FINANCE 

'RIVATE 
LIMITED ('the company,) is a private limitedcompanv domiciled in rndia and incorporated uno.. ril" p-.*i.i"" of th; com;;;l;;',{.i, isioiTn. companywas registered as a non-deposit acceping Non-B-ankirg'ri."""i"r company (,NBF._ND) with the ReserveBank of India ('RBI') and has^goi- clisrin.a 

", " iq""-ia:nking Financiar company _ Micro FinanceInstitution ('MFC-MFI) with effe-ct Ao- Irn. ZS, Z6f i."" "''

The company is engaged primarily in providing micro finance services to women in the ruravurban areas ol.shrmoga Distrifi who are enrolled as _"mU"rrLAo.g"i-|"J u. S"ff ff"lp Groups (.SHG,).

NOTE -I
A. SICNIFICANTACCOUNTINGPOLICIES:

l. Basis for preparation oflinancial statementsl

The financial statements of the c.ompany have been preparej in accordance with generany acceptedaccounting principles in India (Indiarr GAAp). The Co,ip& has prepared these financial statements tocomply in all material resDects with. th_e e""ountin! stuni"lir'notin"a ,jna.. ,."tion iJ:'oitt. co.npuni",Act,2013 ('the Act'), reai with R-ure ?:tq; a"-"p"#f,e?ounts;.Rules ,2014 andthe provisions of theRBI as applicable to a NBFC-MFI ana NBnC_Nn_fri;. il;;;accrual biiis and under trr" r,i.tJ#-.""i:"";,):r'::':jT.rllqar statements have been prepared on an
h"*;:.1:4#ffi ffi ;iH:ll1[::q,:'ffi :::;J"""'X#ffi#"JHiJ,*"iir,:-"i"?J*i:;;:recognised before the asset became non-performingana i".uining u*"urir"J.i"iii" ."""fr"i '

2. Use of Estimates:

The preparation of financial statements in conformity with Indian GAAp requires management to makeestlmates and assumptions that affect the reported urouni, oi 
"r."ts 

and liabilities (including contmgentliabilities) as of the date of the financial-st"6;;i; 
""J,n"."p*.u amounts of revenues and lxpenses fbrthe reporting period. The estimates *a .r."ipii"r, ;;; '#;" 

accompanying financial staremen* arebased upon management's tuul}uligl 
"r 

trr" i"i""-t a* -a circumstances as of the date of financiarstatements. Actual results courd differ from these 
"rtirnui.* 

- 

any ,"riri";;i;;;iniii!'""*,.ur., u..recognized prospectively in the current and future periods.

3. RevenueRecognition:

H:il"#ff:::i1::,:H,;1"Jj.*::it is probabre that the economic benents wiil now to the company
r. rnlerest mcome on loans given is recognised on accrual bagia11c;;iii^..*i**onry*fr .ni"uri,.;;;ffi.,:.ffi ffi :.;lJr:lH*?:::,#lJ,:;
.. became non-performing and remaining unrealised is .ev.rsj.Il lnterest lncome on deposits with banks_is recognised on a time proportion basis taking into account the
...amount outstanding and the rate applicable.
iii. Loan processing fees are recogn'ized immediatery at the time of disbursement of loan.iv. All other income is recognrseo on an accrual basis.



4. Tangible Fixed Assets:

Fixed assets are stated ut 
""rl,l.: :"::Tulated depreciation and impairment, ifany. The cost offixed assetscompnses purchase price and any attributable cost of bringing the asset to its working condition for itsintended use. Subsequent expenditure-incurred oou.J.;;ti;;Jir;-"pd# #;;"#, increases thefuture benefit / tunctioning cipabitity fi"rn /"i;;;;;I-'

5. Depreciation:

Depreciation is charged over the estimated useful life of the fixed assets on a straight line basis at the ratesand in the manner prescribed in Schedule II of the d"Lp-i." a",, ZOf :
Depreciation on assets purchased/sold during the period is charged on pro-rata basis.

The useful life estimates prescribed in Part c of Schedule II to.the companies Act, 2013 are generally
iSlfiiflrll;,"J,iil::?.'r'::i:'r[1^'"t "h;;;;.;-;;;;'on technicar *"r'"ti"", 

"'hiri"*nt estimate or

6. Intangible assets and amortization:

Intangible Assets are initially recognised at cost. After initial recognition, it shall be carried at lts cost lessany accumulated amortisation and any accumulatea impairment losses.

i#gfi"H::i'ffi:l#,:::1"gible asset after its purchase or its completion wiu be recognised as an

a' It is probable that the expenditure will enable the asset to generate future economic benefits in excess ofits originally assessed standard ofperformance; uJ--' - "
b. The expenditure can be measured and attributed to the asset reliably

cost ofthe intangible asset is amortized over its estimated useful life on a skaight line basis.

The estimated useful life of the.intangible assets and the amortisation period are reviewed at the end ofeachfinancial year and the amortisation p*i"a ir r*ir"i" ."n"".i,ir" 
"n"rg"d 

pattem, if anv.

7. Impairment of Assets:

The company assesses at each balance sheet date whether there is any indication that an asset may beimpaired' If any such indicatio'n exists, trt" co-puny ..ii-"r", ,r,. recoverable amount of the asset or thecash generating unit ("cGU"). tr.u"tt i".ou..ultJ;;";^;;;" 
"rret 

or cGU to which the asset belongs isless than its carrying umouni, the .u..yi"g ".oriil;;;;;" its recoverable amount. The reduction istreated as an impairment loss and is recolnized n tru.t"i."i"t of profit and loss. If at the balance sheetdate there is an indication that a.prev_ioisly 
".r"rr;; 

j;;;;;ent 
Loss no ronger exists, the recoverabre

:;.::r#Ti::'.::j,}lJt" asset ii reflected at tn"i""r."i.."""erable amount,-suu.;eciio ma*imum or*re

8. Investments:

Investments which are readilv realisable and intended to be held for not more than one year from the date onwhich such investments are made,.are classified us 
"uoent 

inu".t-ents. All other investrnents are classifiedas long-term investments. curentinvestunents ,.;;;;i"d;;;financiar statement at lower of cost and fair
;:"f.,1'J"fr'il#ff;'L.';;iJ:llT:,,9:1, b"'i; i;;;;;'investments 

"." 
.",i"J'"i*u. Ho*.u".,

investments. on ai,po,"r or*'inl'"ffiHJ";:T,'#:::,:"1""t#H,T:,::ffilrffiflr* j:ffii,,l:
proceeds are charged or credited to the statement ofpr"t;;;l;;r.



9. Employee Benefits:
i. Shod term Benefits: All ernployee benefrts falling due within 12 months of rendering seryice are

classified as short term employee benefits. The benefits like salaries, wages etc., and the ixpected cost
of bonus, ex-gratia and incentives are charged to profit/loss of the y-ear in which such service is
rendered.

ii.Post-ernployment benefits/Other long term employee benefits :

Defined Contribution plans: These are plans in which the company pays pre-defined amounr to separate
funds and doesn't have 

ln_v 
leea_! or informal obligation to pay addiiional sums. The comprise of

contribution to the EPF, ESI etc., company's payments to these are charged to profit & loss A,/c in year
in which employees renders the related servicei.

10. Leases:

Assets taken on lease by the Company in its capacity as lessee, where the Company has substantially all the
risks and rewards ofownership are classified ai finan"e lease. Such a lease is capiialised at the inception of
the lease at lower of the fair value or the present value of the minimum lease payments anJ a liability is
recognised for an equivalent amount. Each lease rental paid is allocated Uet*"en ih" tiatitity unO tt 

" 
int"r".t

cost so as to obtain a constant periodic rate ofinterest on the outstanding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with
the lessor, are recognised as operating leases. Lease rentals under operating leases are recognised in the
statement ofprofit and loss on a straight-line basis.

I l. Taxation:

Tax expenses are the aggregate of current tax and deferred tax charged or credited in the statement ofprofit
and loss for the year.

a) Current tax :

The current charge for income tax is calculated in accordance with the relevant tax regulations applicable to
the Company.

b ) Deferred tax :

Defened tax charge or credit reflects the 
-tax 

effects of timing differences between accounting income and
taxable income for the period..The deferred tax charge oi credit and the corresponding"defened tax
llabllltles or assets are recognized using the tax rates that have been enacted or substairtively-enacted by the
balance sheet date. Deferred tax-assets are recognized only to the extent there is reasonable certainty that the
assets can be realized in future; however, where there is unabsorbed depreciation o. c".ry for*u.d Lf losr"r,
deferred tax assets are recognized only if there is virtual certainty of realization of such 

-assets. 
Deferred tax

assets are reviewed at each balance sheet date. Deferred TaK Asset and Liability are nefted offand disclosed
in the balance sheet under the Head ..Deferred Tax Asset /Liabilitv".

12. Earnings Per Share:

lle Colpany reports basic and diluted. eamings per equity share in accordance with AS 20, Eamings per
share. Basic eamings per equity share have been computed by dividing net profit / loss at#butable to the
equity-share 

-holders for the year by the weighted average number of eluity shares outstanding during the
year' Diluted- eamings per equity share have been computed by dividing tire net profit uttriuu]t"ut" to tt"
equity :hare holders for the year. by the weighted average number of e{uity shares and dilutive potential
equity shares outstanding during the year, except where thi results are anti dilutive.

13. Cash flow statement :



Cash flows are reported using indirect method, whereby profit before tax is adjusted for the effects oftransactions of a non-cash nature, any deferrals or accruals of past or present op"ruting lurrt receipts orpayments and items of income or expense associated with investing or fin'ancing cash no,is. The cash flowsfrom operating, investing and financing activities ofthe company are segregated.

14. Foreigncurrencytransactions:
Transactions denominated in foreign cwrency are accounted at the exchange rates prevailing on the date oftransaction or at rates that closely approximate the rate at the date oftransaciion.
Any gain or loss on account ofexchange differences either on settlement or restatement of foreign exchangecurrency transacttons are recognised in the profit & loss A"/c except in the case of long term liabilitiJs,where they relate to acquisition of Fixed asseis, in which case they aL adjustea to ttr" "ffiinf "o.t 

orru"t
assets.

Foreign currency denominated monetary assets & liabilities are restated at exchange rates at balance sheetdate.

15. Borrowing Costs:

Interest on borrowings is recognized in statem€nt of profit and loss on an accrual basis. Costs associatedwith borrowings are grouped under financial charges aiong v/ith the interest costs.

16. Segment Reporting:

The company primarily operates only in one business segment of ,'Micro financing,, and accordingly nosegment reporting is applicable.

17. Provisions and contingent liabilities :

The Company recognizes provision when there is present obligation as a result ofa past event, it is probablethat an outflow of resources embodying ."onori. uenerrts i,ilt be required t" 5"[[ ii;;Gation and areliable estimate of the amount of the obligation can be made. In cases where the available informationindicates that the loss on the contingency is reasonably possible but the amount of lo., 
"u*oi-t" 

r"uronuttyestimated, a disclosure is made in the financial statements. Provisions are reviewed at each balance sheetdate and adjusted to reflect the cunent management estimates. If it is no tong". p.ouuut. iiuitil outno* orresources would be required to settle the obligation, the provision is reversedl

A disclosure- of contingent liability is made when there is a possible obligation or a present obligation thatmay, but probably will not, require an outflow ofresources.

when there is a possible bbligation. or a present obligation in respect of which likelihood of outflow ofresource is remote, no provision or disclosure is made.
Contingent assets are not recognized in the financial statements.

18. Asset classilication and provisioning:

Lgan asset classification of the C

Provision for loan portfolio :
Provision for loan portfolio has been made in accordance with the provisioning requirements for NBFC-MFIissued bv the RBI vide its circular no. DNBR.(pD) cc.No.008/03.r-b .rlg/2u6\7d;Ea i septemoer zoro 1asamended), which requires the minimum proviiion to be higher or (D rz oiir,e o""i"rir"gi"* portfbtio or

th()mDan ls glven ln e table below'
Particulars

or payment of interest is perceived and which do.s not disClose any
k attached to the business

An asset for which,

Standard asset

Non-performaing asset



(ii) 50% of the aggregate loan installments which are overdue for more
and 100% of the aggregate loan installments which are overdue for

than 90 days and less than 180 days
180 days or more and management

estimates of future losses, whichever is higher.

B. ILOTES ON ACCOUNTS:

l. Tangible assets and Depreciation:

The useful life estimates prescribed in Part C of Schedule II to the Companies Act, 2013 are adhered
to, except in respect of leasehold improvements on account of following ieason.

Lease Hold improvements:

Company has taken premise on operating lease and incurred capital expenditure towards false ceiling
works and partition works. These expenses are capitalised as liase troio improvements and the lease
period (5 years) is considered by the management as the best estimate of useful life. Accordingly
depreciation on lease hold improvements is charged over the lease period.

Company estimates the residual value of tangible assets to be Nil at the end of their useful life.

2. Intangible assets and amortisation:

The company had acquired the Computer software separately which is used for accounting purpose
and recognized the same as intangible asset at its .ort. The company expects the useful life of theasset to be 5 years and uses straight line method for amort izin[ its cost over its useful life.Accordingly amortization for the year is charged on pro-rata basis.

3. Earnings per Share:

Particulars March 31,2019 March 31,2018
Basic earnings per share Rs.10.93 Rs.8.72
I.{et profit after tax Rs. 59,25,203 Rs. 47,24,518
Weighted No. of Equity Shares 5,41"992 5,41,669
Face Value per Share 100 100

Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.l00 per share. Each holderof equity shares is entitled to one vote per share. In the event of liquidation of the Company, theholders of equity shares will be entitled to receive remaining assets oFitre Company, after distributionof all preferential amounts. The distribution will be in propirtion to the number of equity shares heldby the shareholders. The holders of equity shares are entitled to dividends, if any, proposed by theBoard of Directors and approved by shareholders at the Annual General Meeting.

Revenue Recognition:

Interest accrued but not due on loans amounting to Rs.5 ,58,497 (p.y. 6,02,324) on the reporting date(i.e.,31.03.2019) is recognised on accrual basis.

Interest on Fixed Deposit amounting to Rs. 1,73,362 (P.Y. 97,347) is recognised on a time proportion
basis.

Related Party Disclosure:

Name of the related Party and nature of Relationship :

Key Managerial Personnel: l.Mr.Kanthesh K E

4.

5.

6.



2.Mr.Eshwarappa K S

3.Mr.Shankar K
Relative of Key Managerial Personnel : l.Jyothi K E, 2.Kanaka K E

Enterprise under Common Management: l. Sri Marikamba Grameena Abhiruddhi Trust

Details of Related Party Transactions for the year :

Balances receivablei (payable) from and to the related parties are as follows:

7. Contingent liabilities :

Company does not have any contingent liabilities as on 31st March,2019 (P.y.Nil)

8. Current Tax and Deferred Tax:

Current Tax:
Company has made Provision for Current Tax amounting to Rs. 21,28,676 (P.Y. 16,68,095) in
accordance with the relevant tax regulations applicable to the Company.

Deferred Tax :

PARTICULARS 31.03.2019 31.03.2018
(a) Deferred Tax Liabilities:

Depreciation

(b) Deferred Tax Assets:
Depreciation
Others

61,433
12.503

28,509
6,953

(c) Deferred Tax Asset ( Net ) (b)-(a) 73,936 35,461

(d) Deferred Tax Charge/ (Credit) recognized in statement
of Profit and Loss

(38,475) (26,237)

Related Party Nature of Relationship Nature of Transaction March 31,
2019

March 31,
2018

Jvothi K E Relative of KMP Loan borrowed bv the comDanv 10.00.000
Kanaka K E Relative of KMP Loan borrowed by the companv 10,00,000

Kanthesh K E Key Managerial
Personnel

Director Remuneration 5,41,900 4,93,000

Shankar K Key Man agerial
Personnel

Director Remuneration 5,41,800 4,83,000

Sri Marikamba
Grameena

Abhiruddhi Trust

Enterprise under
Common Management

Professional fee 6,20,000 4,80,000

Jvothi K E Relative of KMP Interest paid on loan borrowed
by the company

4,85,004 4,14,094

Kanaka K E Relative of KMP Interest paid on loan borrowed
by the companv

22,916

Particulars Opening Balance Receipt Repayment Closing Balance

Loans and advances
from related parties;

48,50,000 10,00,000 58,50,000



9. Dues to Micro, Small and Medium Enterprises:

The classification of the suppliers under Micro, Small and Medium Enterprises Development Act,2006 is made based on the submission of the registration certificat. und.. the said act by thesuppliers' As per records available with the company, there are no over dues beyond time limit
specified u/s.15 of the MSME Act.

During the year company has written off Preliminary expenses to the extent of l/5th amounting toRs.79,660 (P.Y. Rs.79,661 )

Dividend and Dividend Distribution Tax:

During the year Company has made provision for Proposed dividend amounting to Rs.37,93,244(P.Y. 32,51,352).

company has made Provision for Dividend distribution tax amounting to Rs. 7,7g,ggl (p.y. 6,61,910)in accordance with the relevant tax regulations applicable to the Company.

12. Borcowings:

a. Terms and conditions of Term Loan and nature of security:

Nature of Security:
i' Primary Security-Exclusive first charge by way of hypothecation of specific book debts

which are identified by the Cornpuny., from time to iime with 4}%margin at all points oftime during the currency of the facility.
ii. collateral- Lien on the term deposit uuluing Rs.14,00,000
iii. Personal Guarantee of Directori

Terms of Repayment
Repayable in 36 months of the Principal amount, Interest to be paid on monthly basis
Rate of Interest (Floating)- MCLR I year+4.25o/o: 12.7S%p.iunn.r-

Repayment Details of Term Loan:

10.

I l.

PARTICULARS
3 r.03.2019 31.03.2018

Long Term Short
Term

Long Term Short
Term

Secured:
Term Loans from

Banks

Working Capital facility from a Bank

81,66,667

45,91,301

| ,29,33,333

98,76,007
Sub Total 8r,66,667 98,76,007 1,29,33,333 98,76,007

Unsecured:
Loans and advances from related parties
Loans and advances from Shareholders

58,50,000
47,00,000

48,50,000
44,00,000

Sub Total 1,05,50,000 92,50,000

Total Borrorvings
Less: Current Maturities of Long Term
Debt

91,66,667

46,66,667

1,5 1,41,301 r,29,33,333

46,66,666

1,91,26,007

Total 35,00,000 1,51141,301 81,66,667 1191,26,007



PARTICULARS No. of
Installments

31.03.2019 No. of
Installments

31.03.2018

Upto I Year t2 46,66,667 t2 46,66,667
Over l -2 years 9 35,00,000 T2 46,66,667
Over 2-3 vears 9 34,9g,ggg

Total 2l 81,66,667 33 128,33,333

b.Terms and Conditions of Working Capital Loan and nature of security:

Nature of Security:
i. Primary Security-Exclusive first charge by way of hypothecation of specific book debts

which are identified by the Company., from time to time with 40% margin at all points of
time during the currency of the facility.

ii. collateral- Lien on the term deposit valuing Rs. r0,00,000
iii. Personal Guarantee of Directors

13. Other Disclosures applic?ble fo,NBFC-MFJ-ND-NSJ :

a. Asset Classification and Provision thereof:

Asset classification in accordance with the RBI guidelines is as follows

PARTICULARS As at 31.03.2019 As at 31.03.2018
Amount

Outstandins
Provision Amount

Outstandins
Provision

a) Standard
8,00,54,924 Nil 8,57,79,425 Nil

b) Non Performing asset
14,41,7 6l 10,86,450 19,54,994 8,82,461

Total
8,14,96,695 10,86,450 8r77 r34r3lg 8,92,461

14. Previous year figures are regrouped and rearranged wherever necessary to make them comparable
with the current year.

Place: Shimoga
Date:30.08.2019

For and on behalf of the Board of Directors

\
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*"/rJK S Eshwar appa
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Director
Name: Kanthesh K E
DIN: 00686990

,, Qlartered Accountant"- .- - / M.No.23 44gg
UDIN: 192344894 tu{AA J 5641

CA.Srinidhi K P



CA.Srinidhi K.P.
B.com, A.C.A

Chartered Accou ntant

TND I-I' T, \I) ENT ATJDII'OIT'S RII I'ORT

T'O ThC N{CITIbEI'S Of M/S SFIRIJE MARIKAMBA MICRO FINANCE, PVT LTD.

lleport on the Audit of the Standalone Financial Statements :

C)pinion:

| .!il: :l:,dil:d thc acconrpanr ing stanclalone flnancial srarenrents of M/s sHREI-_ MARIKAMtsA MICROI-INANCE PVI' LfD ('the Conrpany')" q'hich comprise the Balarrce slleet as at 31" March 2019. and thestatenert of P|ofit and Loss and statement of Cash flows for the year then ended. and notes to the flnancial
statenlents. including a sumlnary of significant accounting policies and other explanatory informatron.

In nlv opinion and to the best of rnf iDtblmation and acco|dirrq to the explantrtions giveD to me. the afbresaid
starrdalone financial stalentetrls give the inlirnration reqLriled 

-b1 
the Coilparies ei. zol: in rne nauner soreqttitcd and qiYe a ltLte arrcl fair vieu' in confirnritv u'itl.r the accountirrg principles generallv accepted in India-()t tllc statc ol atlirirs ot lhc conrpanr as at 3 l st March 2019. and its prollt and ciash F:lows fiir. the vear ended ontlral dale.

llasis lbr Opinion:

I conclr'rcted my andit ofthe standalone financial statenremts in accordance rvith the Staudards on Auditing (SAs)
specilied under sectiotr 143(10) of the conrpanies Act.20l.l. My lesponsibilities under those standards aretirrtherdescribedillhe'1tl|itot.''sI1c'sptltt'sihilirieslilrtha.4urlitoftheSxntltIolte
of nl\ report. I anr indepqrclent ofthe Conrpany in accolclance ,r,ith tha Co,l" o1'Ethics issued by the Institute of
Chal"tered Accountants of India (ICAI) together rvith the ethical requirements that are relevant to my audit ot the
flnan cia | 

-statenlents 
under the provisions ofthe Companies Act, 2013 and the Rules made thereunder. and I

have f'ullllled my othel'ethical lespons ibilities in accoldance with these rcquirements and the ICAI's Code ofEthics l believe tlrat the audit evidence I have obtained is sufficient and appropriate to prnuia" a basis fbr nrr
r.l1;inion on the standalone flnancial stateDtents.

lnlirrnrati0n othcr than the standalone lrinancial strtenrents:rnd Aurlitor.'s Report Thereon:

lhe Collpany's Board of Diiectols ts responsible fbr the preparation of the other infbrmation. 'lhe otSer
infbrntation contprises tlte infbrnration included in the Boald's Report including Annexures to Board.s Repot,
but does not include the standalo'e financiar slatements and nry autiitor.s repoft irrereon.

Mv opiniol on tlle standalolle tlnancial statenrents does not cover the.other infbr.rnation and I do not express anr
lirlnr of assrrlar:ce conclLrsion thcrson.

In conlteclion $'ith rlry aLrdit of tlre standalone financial statenrents. my responsibility is to read the other
irlfbt'tllation and. in doing so, consider whether the other infblnratiori is materially inconsistent with the
standalone tlrrancial statenrents or try knor.vledge obtained dr"rring the course of my audit or otherrvrse appears ro
be materiallv rnisstated.

If- basecl orl the \\'()r'k I have perfbrrnecl. I conclLrcle that ther.e
irrfirrrrrirtioll: I altt re(litil'e(l 1() r'el)ort that firct. I havc rrotltiltg tc) r.eDOl-t

a nraterial nrissrdGrrr.il;;f\, orher-
th is resarcl.

i

I
(

1" Floor, "V.R.Complex", Opp.Durgigudi Raghavendraswamy

Email:casrinidhikp@gmail.com;Cell:ggoo7go754



CA. Srinidhi K. P.
B.com, A.C.A

Chartered Accountant

Responsibilities of Managemcnt and Those charged rvith Governance for the Standalone FinancialStatements:

1'he Ciornpanv's Board of Dir.ector.s is r.csponsible tbr. the rnatters statcd in secrion 134(5 ) of the (,ompanles Act20I 3 (' the Act") ri'ith respcct to the preparation of these Standalorre financitrl statenrents ihat give a tnre and fhirri$r' ol'thc linancial posiliorl. tirtancial pelfbnrrance and cash flots of the Cornpanl,in aioroance lvith theaccoul'ltlrr-q principles genelallr'' accepted in lndia. including the Accounting Staniards specified trnder seotionI33 ofthe.Act This |esponsibility also includes maintenanc! ofadequate aciounting ,""oiat in u"cordance withthe provisiol'ls of the Act fbr saf'eguarding the assets of the company and fbr pre,Tenting and detecting fi.audsand other irregularities: selection and.applicatlon of appropriate accounting policies: ri-aking..yudgments ardestimates that are reasonable and pnrclent: and design.'irnpiernentation and 
'raintenance 

of idequate rnternatfinancial controls. that u'ete opelatirrg 
.effect 

ive ly for'lnstring the accuracy and cornpleteness of1re accor-r.rtirgrccords relclant to the preparation ancl pt'escntation ofthe linincial statements tlrat gi"" u,r,," un,t toil. ui.r, andlrc licc tiorn ntatefial l)t isstatcrnent" whether due to 1l.aud or er.r-or .

In preparing the standalone financial. slatements. management is Iesponsible fbr assessing the companl,'s abilityto contlnue as a going concertr- disclosirrg. as applicable. rnatters related to going concJrn and usrrg the goingconcern basis of accottnting uttless managetnent either intends to Iiquidate thi coinpanl u. in 
""ur" 

operatrons.or lras no realistic alternativc but ro oo so.

I hc Il.li'cl .f'[)i'ccto's lr.c lrlsrr 
'csp.rsibrc fir. ur e'seei'g trrc (,'.rrrr)ar\ s firarci.r r.cpurli'e pr..cess.

Atrditor's lLesPonsibilities lbr the Audit of the Standalone Fin:rnci,l Statements:

My objectives arc to obtain reasonable assurance about whether the standalone financial statements as a whole
are fiee from material misstaterrrent' whether due to f'raud or en'or. and to issue an auditor,s report that includes
m1' opinion Reasonable asstlrance is a high level of assulance. bur rs not a gLrarantee that an audit conducted inacoordance rvith SAs rvill al$'avs detect a nraterial rnisstatement when it eiists. Misstatements can anse fi.on.l
tiaLtcl o| ct-tor and ale consiclctcci nratcrial i1. inclividLralll or in the aggregale. thel coulcl reasonablr.oe expectedto itlflLtetlce tlte econtlntic dccisions trt use|s tlkcrr on the basis ufthese standalone financial statemenls.

As part of an audit in accotdance with SAs, I exercise professional judgrrent and maintain profbssional
skepticisrn throughout the audit. I also:

' Jclentif and assess tlr.l risks of matclial InisstateDrent of tlre flnancial statenrents. rvhether due to fiaud
ol ertot' design arrd pcrjbrnl attdit plocedLrres responsive to those risks. ancl obtain aLrtlit evicjence that is
srrlficicnt anil aPlllopliale to pror idc a hasis firf nrr opirrion. I-he r.isk o1' not cletecting a nlaterial
nli-sstalenrent resLrlting liorn.tiatrd is highel than forl one resulting fi.or.r err.or. as fiaucl may involve
collttsion. fblgery. intentional otnissions. m isr€presentatiorls..or the override ofinternal control.o Obtain an LtnderstaDding of intemal financial controls relevant to the audit in or.der to design audit
glocldures that are appropriate in the circumstances. Under section 143(3)(i) of the Cornpanies Act.
2013, I arn also responsible for expressing my opinion on rvhetlrer the Cornpany has adequate internal
flnancial controls syster' in prace and the oper.atirg efl'ectiveress of such conirori.r EYalLtate the aplllo pt iatcn ess of accoLtrrting policies used arrd the lcirsunable.D/+-r.ed:aicountirg estin.]ates
al]dIe|atedc|isclttsut.esnraclcb\lnatraqetnent.

1't Floor, "V.R.Complex", Opp.Durgigudi Raghavendraswamy Mutt,Ti{akNagar, Shimoga _577 ?O4
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CA.Srinidhi K.P.
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Chartered Accountant

I colrrntttlicate rvitlt those charged r.vith governance regarcling. among other rratters.
tirning of the audit and significairt ar-rdit findings. including arry sigpifrcarrt cleflciercies
iderrtifi, duripg lrv audit.

('otlcltrde oll thc appropl'iatetless ttl'tttattagernent's usc of the goirre coricenr basis of acc.u'tirg arrcl.basecl oll thc aLrclit cr iclcltce obtairrecl. u'hether a nraterial Lnrcerlaintl,, exists relatecJ to e'erts or.cottditiorrs that rtral cast signiflcant cloubt on the Cornpanl,,'s abilitl, to cctntiltue as a going concerrr" If Icollclude that a tltatet'ial Ltlrcertairttt exists. I arn requir:ed to drar*,erttentiorr irr rnl,.auclitor.s reporl to t5erelated disclosLrres irl the flrlancial staternents or. if sLrch disclosur'., u,-. i,roo.quute. to 
'-,roclif\,r.nr.opirlion' Mv cortclltsiotts are basecl ort the aLrdit eviclerrce obtained r-rp to the date of rnr,aLrclitor.s r.epor.r.Horvever' l'utttre evettts tlt'ctlttditiorts n-lu]\'cause the conrparrr to cease to cr-rntirrLre as a gorrg corcer.r.lrvaluate the ovet'all preserltatiorl" structure and content ol' the flnancial staternents. inclLrcling thecliscltlstrrcs. attcl \ hcthct' the flttAncial staternents represent the uncier.ltirrg tr.a'sactiors ard eve'ts i' irnranner that achier es tair- pr.esentation.

Ialso ploride those charsed with governance wilh a slater'Der)l that I have conrplie.d rvith relevant etlricalreqtrircrrlents Iegalding indcpc|clence. and to conmunicate \\,ith tltem all relatiolsl'rips and other nlatters thatnra'reasonabrl'be th.ught t. bear.n nrv independence, ard rvhere appricabre, rerated sateguar.ds.

Ileport on Other Legal and ll.egulatora Rcquirements:

l As required b1 the Cornpanies (Auditor's Repoft) Order. 2016 (.'thc Or.der'') issued by the Centrtl(iovernnrent of India in telnrs ()1'sub-section 1ll; of:seciion l.l3 of the Act. I give in the Annerurc A. astaterllerlt on tlle matters spccificd in the paragraph 3 and 4 o1'1he order. to the exterrt aoplicable.

2 As reclLrirecl b1 Sectiorr 143 (3) of the Act. I.report that:

I have sought arrcl obtailled all the infbrrnation arrd explanations r,vhich to the best of rny krorvledge arrclbelief were necessilr').fbr the purposes of rny auclit.

Itt rt.tt,opinion pl'opcr botll<s of'account as reqLrirecl b1, lau have been kept bi the (.orripalt),so far.as it
lul)pears fl'unr r.r'r_\ c\anrinatiOn of tliosc bo0lis.

-l'he 
balatlce slteet" the.statelnellt of profit and loss ancl the Cash Florv Staternerrt clealt rvith b' thisReport are irr asreerrert u'ith the Lroor<s of accourt.

d) Irr rny opinioll' the afilresaid flrlancial staternents cornplr,'u,ith the AccoLrnting Standar.cls speciflecl uncler.
Sectiorr 133 of the Act. r'eacl rvith Rtrle 7 of the Clo,npeinics (AccgLurts) Rurlcs" 2014.

c) OII tlrc basis tlt'tllc ri t'ittctt l'r'l)l'cscltilti()ns receirecl fl'ttpt t5c clircctctr.s tls o'
t'ectlrcl b,r thc lltlitlcl ol. Directors. none of the director.s is clisqualifled as on j
appoirted .s a di'ecto' ir ter's of Sectio, 164 (2) of the Act.

br

the planned scopc ancl
irr internal control that I

I I Marclr 2019 tril<en on
I March 2019 fl-orn beirrs

0 Reporling r'vith |espect to the acleqLracy' of the irrterrral flnancial controls over flnancial reporting of t5c
Cornpany and the operating effectiveness of such colrtrols ultcler clause (i) of+a3+Sl-is not applicable to
the cotrpany forthe l:'\'2018-2019 as per Ministrv of C)orporare Aflair.slrlotit'ica;;;j\". i;.sln 5g3(lr)
datcd l3th June 2017. t -i " " '"-'"'
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g) with respect to the ilthet'tllatters to be included in the Auditor's Reporl in accordance rvith Rulell ofthe cornparlies (Atrdit arld ALrclitors) Rtrles. 2014. in nrv opinion arrcl to the best of rnv irfbrr'ati.' arclaccording to the explanations gir cti tr) nlc:
i' l-he C.'orlrpanr clocs tlot Ilave attr Pcncling litigations n,hich woLrlcl inrpact its flrarcial 

'ositi.'
:i 'r-r /ll' llle ( ()llll)illl\ tlicl Irot haVe illl\ l()ng-ternt contritcts irrclrrcling cler.irative co'tr.trcts titr.ii,hiclt t5er.e\\e|e iut\ ltiate r.ial lirreseeable loss€S,
iii' Ihere is tltl ittt.toLtt.lt llerlding fbr transf-erto Investor Eclucation ancl pr.otection Furcl by the clornpa'v.

Plrrce: Slrivurrrogga
Date: 30.08.2019

(lA.Srinidhi K P

Chairtered Accor_r nraltt
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A|lnexure _ A 10 the Independent Auditors, Rcport

'I ile Annextlre A ref'e|r'cd 1o in Independent Auditors' Repoft to tire nrembers of the Company on thc f.inancial
st?rtements fbr the year ended l l March 201 9. I reDort that:

a) 
.['he 

Clortlpiillr hlts Ittairrtairtecl Pr'o])cr t'ecorcls shoning tirll particLrlars. irrclrrclips, c*rarrtitnti'c dctails
illttl :it ttlrtir rn r'l llrr.tl lr::'t:.

b) 'l'he Contpartv has a regular prosriln.ltne of phl,sical verificatiop of its flxecl assets by, ivIich flxecl
ilssets are verifled in a phased lllalllter over a periocl of three veals. Irr accorclarrce lvith tlis pl.ogra''e"
certairl fixed assets \\/el'e verifled cltrr-irtg the vear ancl no rnaterial discr.epapcies were rroticecl .' such
Veriflcatiotl' Itl tltr oPitliott- this perictclicit-r' of phvsical vcrification is reasorrable lia,r,i'g r.eear.cl to t5e
size .f thc ('orrparrr ,rci thc 

'atLr.e 
ol'its asscts.
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iii

c) i\ccorcling to thc inlorrnartion arrcl explanations
rcco'ds of the Clontpartr,. Colnpart' cloes rrot have

I lre ('on)l)..U1\ lLrs rr0t gr-lrnlcCl arrt lOans.

coverecl in thc registcr.nraintairt rrncler.

recluirenrerrts undcr par-agraph 3 (iii) (a)
Ite nce not cc'ltrrnerrtecl Llpor.l.

ffi-

given to nre and orr the basis of rny exan.rination of'the
anv inrrnor,,able properlr' in its name.

sccttt'ccl ()l' LlllsccLtl'cd to tltc conrpanics. llrnts or other- parties
sectior 189 of'the corrrparies Act" 2013. Accor-clirglv thc-
and (b) o1'the orcler are rr.t applicable to tlie co'rpa'r arcl

il.
-l'he'Clonlpiltl\''s 

bLtsitless does rtot iltvolve inventories accorciinglv: the reclrrirernents urder 1rar.er.ap5
3( ii) of the u'cle. a.c '.1 applicatrrc to the ( orrpar,\ .

ir. ln n.)\/ opinion ancl ticcor.cling to the irrlitr.rtralion ancl exltlanations given
c()rlll)licd uitll tllc PI'or isiorts of scclion 1tl5 ancl lti(r of the Act. i' r-espect
irrr cstrnerrts urrtl plor itlirrg grrar.lrntces itncl sccur.jties. as applicable.

Io

rtt

nre. the C'ortrpartr' lras

grant o1' loarrs. ntakirrg

'flle Colllpzlll-\/ ltas nci accepted attv deposits frorrr the pLrblic u,hich is cover.ecl ulder pr.o'isiors of
secticrrrs i3 tt.' l(>.

ri Io the best tt1'rrtr. linou leclgc

rrrrclcr clarrsc l,llit I ) ot' thc
lcrlrrircntcnts Irnclcr' llrraer-a1th

atlcl as explairrecl. tlle C'erttral (iovenrnrent lras not specificcl c.st r.ecctrcls

'\ct- firl' tlrc sct'r iccs t'e ttcle't'ccl b1 thc (.iornpanr . Accor.clipglr thc
3(r i).f'the o'cle. a.e rot applicable to the (iorrparl.

vii. (a) Accordirre ttl thc irllbl'rl-latiott altcJ explanatiorrs given to rne arrcl on the basis of rnv exa'iratiu, of
the recol'ds of' the ('otrpattv. artlortltts cleductecl/ accruecl in the books of' account i' r-espect .f
irrrdispr]ted stettLrtcl|r clLtes incltrdirtu pl'ttviclent finrcl. [rrnplo\ee State lnsur-apcc. ipcgrne-tax. (joocls errcl
Sct-t'ice l-ax' (ltrsttltl.ts clrttr'. cess itttcl other rnaterial statutor'\ clues havc beerr r.egrrlar[.=q.1;lcrsitecl durr.irg
titc tcitr'[r-r tlic ('orrlPltrt-r l itll thc rtltllr'()l)r'irrtc arrtlrorities anci there \\'er.e rro Lrpclicp'ried,t,*ii6-'a_r.al-rle

lronr the date thev Lreconre due. ,\
i!

*il
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(b) According to the irrfbrnration ancJ explanations siven to rrre apcl
the records of tlre C'ttrrtparty. there \\,ere no clues of inconrc tax rlr
cLIStollls or c'ltttr tl1'c\cisc tlt'ralttc aclclecl titx or'(ioocJs arcl Scr.r icc
on irccoulrt o1' arrr clisprrte.

on the basis of rnv exantination of'
sales tax rtr ser.l,ice tax or. cltrtr ot'
l'ar rilriclr have. nitt been clepositecl

viii.

ix.

1'lte colnpetrll'ltiis rrot clefaLrltecl in repayrnerrt of dues to Financial Irstitrrtiorrs/Barks.

orr the basis tll'b'tlitcl 
'el'iflcati.,lt ttf'accoutts I arr o1'thc opi'io. th,t thc t,-r1 l.ars s,rrcticrrecl arrrclrcleased L'rr flllallcilrl irlstitrtticlrls/barrlis are rrti litecl for the l)urpose firr-ri,hiclr tlre. tirrrcls \\er.e sarctiorcclItrltl l'clcitsecl l ltc ( otllllatlr has ll()t l'ilisccl nronc-r s br rrar of irritial ;rrrblic o1.f.':r- .r. fLrr.tlrer. 

'Lrblic 
rrf1'er.

t irrel rrcl irr g dcLrt irrstr.rrnrerrts).

According to the infb|rnatioll atld explanations given to rrre and orr the basis of rry exarrinatiu,.i.the
|ecords of the corriPatll. llo nlaterial fi'aLrd b1'the corlparrv or on the cornpar' b-r- its .fllcers or.erttlplovees has beell rloticecl or reportecl dLrrin-e the coLrr.se .f rrrr,. a,clit.

l)r'.r isiorls tlf' scctiorr' 197 of' tlrc c'otrpanies Act. l0l3 is rot applicablc to a pr.i'.tc co'l),r\.Accordingll. paragraph 3 (xi) of the orcler is not applicable to the coprparv.

Iti rltl' opirtioll altd rtcctll'ding to the infbnnation ancl explanations given to nre, the corrpnrrr is ,.t irnidhi coll-lpilllv' Acctlrclirlglr" paragraph 3(xii) of thc orcier is rrot applicable t. t5e cornpar\,.

.\ecorcl ilt g to tltc i rr fitrr r rirtittrr ancl c.rltllrrratiolti .li r crr
ol'1lrc ('ornl)lln-\ . tnrrrsuctit)ns \\ ith tlrc r.clatcd par.tics
Act ri,lre 

'e 
applicablc and details of such transactions

leclLri'ed br the applicable acco.urting stanclards.

\,

xii.

r iii
1o r.nc lrncl l'rasecl orr rrr-r c.\ilnrilratiorr o1'1he recor.cJs

rrrc in conrpliancc n ith scctions I 7J ttnrl lgg of'the
have beer disclosed ir the flnarcial staterrerts as

xiv. Accordirlg to thc ilrfb|rnatiott atlcl cxltlalratiorts gir,e to nre ancJ bascd on nrv c\ilr.ninatio,.1,the rec'r.cls
o1'the coltlparll' the ('olllpallv Itas ltttt tttetcle einl'prcf-erential allotrnelrt or-private placerrert of slar.es,r.llrllr or' par-tl.\ c()n\ utiblc.cleberrlur.cs clrrr.ing thc r car..

'{cco|ding to the irrfbr-rnatiolt atld explaltatiorts giverr to rne ancl basecl on pr)'exarlipatio, of the r.ecorclsof'tlie C)orrtpanr,'" the Ccllllpartv ltas ttot entered into rrorr-cash transactions u,ith direct.rs or per.sors
ct'rtrtrected rvith ltirrl ri'hich is covet'ed uncler sectiorr. 192 of the cornpanies Act. 2013. Accorclirslr"
parargraph -i(xr') of tlrc o'de' is rot applicable to the co'Dilr\,.

\\ i l llc ('onlpatlr is lcqtti|ccl to be rcgistcre cl Lrndcr scction *fffitr*+3eren e lJarrk ol' India Act. I 9.14
ancl it has obtaiIe.l resislration unilcr.tlrc said Act accorclingly.

Place: Sliir,anrogga
Date: 30.08.2019
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